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Attachment to Form 8937
Report of Organizational Actions Affecting Basis of Securities
Renren Inc.

Part II
Item 14

Describe the organizational action and, if applicable, the date of the action
or the date against which shareholders’ ownership is measured for the
action.
On June 21, 2018, Renren Inc. (“Renren”) effected a transaction treated for U.S.
federal income tax purposes as a distribution of all of the shares of common stock of Oak
Pacific Investments (“OPI”), a Cayman Islands exempted corporation, which was then a
wholly-owned subsidiary of Renren, to certain shareholders of Renren, as described
below (the “Transaction”).
To effect the Transaction, OPI offered (the “Offer”) newly-issued Class A
ordinary shares and Class B ordinary shares (collectively, the “OPI Shares”) to Renren’s
shareholders of record as of June 14, 2018 (the “Record Date”) who met certain
regulatory requirements (“Eligible Shareholders”) and who waived their rights to a
contemporaneous cash distribution declared by Renren (the “Cash Dividend”).
Renren has outstanding two classes of stock, Class A ordinary shares and Class B
ordinary shares (together, the “Renren Ordinary Shares”), as well as American
depositary shares, each of which represent 15 Class A ordinary shares (the “ADSs” and,
together with the Renren Ordinary Shares, the “Renren Shares”), which ADSs are traded
on the New York Stock Exchange (“NYSE”). As a result of the Transaction, those
Eligible Shareholders who accepted the Offer and waived their right to the Cash Dividend
with respect to all or a portion of their Renren Shares (the “Participating Shareholders”)
were issued OPI Shares. Renren shareholders who did not accept the Offer with respect to
their Renren Shares (the “Non-Participating Shareholders”) received cash in the Cash
Dividend, which was intended to convey value (on a per share basis) equal to the value of
the OPI Shares received by Participating Shareholders. The Cash Dividend entitled
holders (other than Participating Shareholders) to $0.6125 per Renren Ordinary Share (or
$9.1875 per ADS).
Participating Shareholders received OPI Shares intended to replicate the Renren
dual-class capital structure: for each ADS, a Participating Shareholder received 15 Class
A ordinary shares of OPI; for each Renren Class A ordinary share, a Participating
Shareholder received one OPI Class A ordinary share; for each Renren Class B ordinary
share, a Participating Shareholder generally received one OPI Class B ordinary share.
See Renren’s Form 6-K filed with the Securities and Exchange Commission on
May 14, 2018 (Commission File Number: 001-35147) (the “Offering Circular”) for
further details regarding the Transaction.
This attachment summarizes some basic U.S. federal income tax

information relevant to the allocation of tax basis between Renren Shares and
OPI Shares held by Participating Shareholders who are U.S. Persons (as defined
in the Offering Circular). If you did not receive OPI Shares in the Transaction,
this attachment does not apply to you. The basis allocation example provided
below is illustrative and is being provided pursuant to Section 6045B of the
Internal Revenue Code of 1986, as amended, and as a convenience to U.S.
Holders.
The U.S. federal income tax rules governing the Transaction are very
complex. U.S. Holders are urged to read the section of the Offering Circular
entitled United States Federal Income Tax Consequences to U.S. Holders in
its entirety and to consult their tax advisors regarding the U.S. federal, state,
local and non-U.S. tax consequences of the Transaction to them in light of
their particular circumstances.
Item 15

Describe the quantitative effect of the organizational action on the basis of
the security in the hands of the U.S. taxpayer as an adjustment per share or
as a percentage of old basis.
The U.S. federal income tax law requires that Participating Shareholders
who are U.S. Holders allocate the tax basis in the Renren ADSs or Renren
Ordinary Shares that they held immediately prior to the Transaction with respect
to which OPI Shares were received between: (1) such OPI Shares and (2) such
Renren ADSs or Renren Ordinary Shares, based on the relative fair market
values (FMVs) of each as described below.
Because cash distributions generally only affect the tax basis in shares
with respect to which a distribution is made if such distribution exceeds the
distributing corporation’s current and accumulated earnings and profits, and
because Renren does not calculate earnings and profits for U.S. federal income
tax purposes, U.S. Holders who received cash in the Cash Dividend should
assume that the Cash Dividend has no effect on the tax basis of their Renren
Shares.
U.S. Holders are urged to read the section of the Offering Circular
entitled United States Federal Income Tax Consequences to U.S. Holders and to
consult their tax advisors regarding the U.S. federal, state, local and non-U.S. tax
consequences of the Transaction to them in light of their particular
circumstances.

Item 16

Describe the calculation of the change in basis and the data that supports
the calculation, such as the market values of securities and the valuation
dates.
The U.S. federal income tax law requires that Participating Shareholders
who are U.S. Holders allocate the tax basis in the Renren ADSs or Renren
Ordinary Shares that they held immediately prior to the Transaction with respect
to which OPI Shares were received between: (1) such OPI Shares and (2) such
Renren ADSs or Renren Ordinary Shares, based on the relative FMVs of each.
2

We cannot tell you what your tax basis is in your Renren Shares; you will need
to determine your tax basis based on how and when you acquired Renren Shares.
To illustrate, if a Participating Shareholder held one ADS, representing
15 Class A ordinary shares of Renren, with a basis of $5.00, the basis allocation
between the Renren ADS and the 15 OPI Shares received, based on the values
determined under the valuation methodologies described below, would be
calculated as follows. First, divide the FMV of the 15 OPI Shares received by the
sum of the FMV of 15 OPI Shares and the FMV of the Renren ADS with respect
to which the 15 OPI Shares were received, i.e., divide $9.19 by the sum of $9.19
and $2.38. This results in a ratio of 0.79 for the estimated FMV of the OPI
Shares received relative to the total FMV. Second, multiply the $5.00 tax basis
by 0.79 to determine the portion of the tax basis in the Renren ADS that should
be allocated to the OPI Shares. Based on this calculation, the Participating
Shareholder should hold the 15 OPI Shares received with an aggregate basis of
$3.95. The remaining basis would be retained in the Participating Shareholder’s
Renren ADS, i.e., the Participating Shareholder should hold the Renren ADS
with a basis of $1.05.
If you acquired different blocks of Renren ADSs or Renren Ordinary
Shares on different dates or at different prices, the tax basis for each block of
Renren ADSs or Renren Ordinary Shares acquired on the same date and at the
same price will be allocated, to the greatest extent possible, between the OPI
Shares received in the Transaction in respect of that block of Renren ADSs or
Renren Ordinary Shares (i.e., you will need to allocate your tax basis among
your Renren ADSs or Renren Ordinary Shares and OPI Shares on a block-byblock basis).
U.S. federal income tax law does not specifically identify how you should
determine the FMV of an OPI Share or a Renren Share for purposes of allocating
tax basis. In general, the FMV of an item of property means the price at which
the property would change hands between a willing buyer and a willing a seller,
neither being under any compulsion to buy or sell and both having reasonable
knowledge of the facts. Participating Shareholders should consult their tax
advisors regarding the appropriate measure of FMV for purposes of allocating
their tax basis for U.S. federal income tax purposes.
There are several alternative methods that may be used to determine the
FMV of a Renren ADS or Renren Ordinary Share following the Transaction.
One possible method, which was used in the illustration above, is to use the
volume weighted average trading price of a Renren ADS on June 22, 2018.
Other possible methods include using (i) the opening trading price of a Renren
ADS on June 22, 2018, (ii) the closing trading price of a Renren ADS on June
22, 2018 and (iii) the average of the high and low trading prices of a Renren
ADS on June 22, 2018. The FMV of a Renren Ordinary Share may also be
derived by reference to such trading price values for Renren ADSs by dividing
the Renren ADS FMV by 15 to reach the FMV of a Renren Ordinary Share. You
are not bound by the methodology used in the illustration above and may, in
consultation with your tax advisor, use another approach in determining the
3

FMV of a Renren Share for purposes of allocating your tax basis for U.S. federal
income tax purposes.
Because there is no public market for the OPI Shares, the FMV
methodologies described above are not available for purposes of determining the
FMV of an OPI Share immediately after the Transaction. There are two likely
methodologies for determining the FMV of the OPI Shares for U.S. federal
income tax purposes. First, as described in the Offering Circular, a special
committee of the Renren board of directors established an estimated aggregate
FMV of $500 million for the OPI Shares received by Renren shareholders on the
Transaction, which estimate was used to determine the Cash Dividend amount.
This valuation was determined to be fair by such committee primarily based on a
valuation study performed by an independent valuation firm, as described in
more detail in the Offering Circular. Because 816,261,781 OPI Shares were
issued in the Transaction, the above valuation implies a FMV of approximately
$ 0.61 per OPI Share. This is the valuation methodology that was used to prepare
the illustration above.
Alternatively, it may be argued that the FMV of OPI Shares should be
determined by reference to (i) the trading prices of a Renren ADS on each of
June 21, 2018 and June 22, 2018 (when the Renren ADSs began trading exdividend) and (ii) the aggregate Cash Dividend. By way of illustration, the
volume weighted average trading price for a Renren ADS on June 21, 2018 was
$10.08, which implies a value $0.67 per underlying Renren Ordinary Share and a
market capitalization of $693 million on such date. The volume weighted
average trading price for a Renren ADS on June 22, 2018 was, as described
above, $2.38, which implies a value of $0.16 per underlying Renren Ordinary
Share and a market capitalization of $164 million on such date. Of this $529
million differential, $134 million would be attributable to the Cash Dividend.
Under this approach, the remaining $395 million would be attributable to the
OPI Shares, which would imply a FMV of approximately $0.48 per OPI Share.
We cannot provide any assurances that the Internal Revenue Service will
agree with any particular FMV methodology employed by a U.S. Holder.
Please see the Offering Circular for more information.
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